M.A. (Economics) (CBCS + New CBCS Pattern) Semester-1V
EO-407 - Financial Institutions and Markets-11

P. Pages: 3 GUG/S/25/10490
Time : Three Hours ||!<|”|(|3|"H7"||5|"||slm |l|| Max. Marks : 80

Notes: 1.  All questions are compulsory.
2. All questions carry equal marks.

1. Explain the liquidity preference theory of interest. 16
OR
Explain the various rate of interest in detail.
2. What is money market? Explain the role and structure of money market? 16
OR

Explain the objectives of SEBI. Which measures have SEBI taken to stabilize the capital
market in India?

3. Answers any two from the following question. 16
a) Explain the functions of ICICI Bank.

b) Explain the role of IDBI Bank.
c) State the types of non-banking financial institutions.
d)  Why non-banking financial institutions have become popular in India?

4. Answers any two from the following questions. 16
a) Explain the difference between devaluation and depreciation.

b)  State the points in support of floating exchange rate.
c) What are the functions of Asian Development Bank?
d) State the structure of World Bank.

5. Answers the following question all compulsory. 16
a)  Write a note on market rate of interest.

b)  Write a note on Treasury Bill market.
c) Write a note on small saving.

d) Write a note on exchange rate.
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